


September 26, 1907] 


THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

THE SpecTAToR has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, Pus isHers. 
Clifford Thomson, President. Arthur L. J. Smith, Sec’y & Treas. 


Telephone. } pd —_ Address, 135 Witt1am Sr., N. Y. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 





THE SPECTATOR 





Vor. LX XIX. THURSDAY, SEPT. 26, 1907. No. 13. 








N THE Spectator of September 12 editorial comment was 
made on the decadence of the Ancient Order of United 
Workmen, including therein a copy of a letter written by the 
Grand Recorder of the Michigan Grand Lodge, in response 
to an inquiry as to the payment of a death claim. The Grand 
Recorder admitted that the Michigan Grand Lodge was in 
such a bad way that it would go into the hands of a receiver 
in October, and under the most favorable conditions the 
claimant could not expect to receive more than fifty per cent 
of the claim. The Missouri Grand Lodge seems to be in but 
little better condition than that of Michigan. A_ cor- 
respondent addresses us the following communication : 


[To THE EDITOR OF THE SPECTATOR.] 


Can you give information in regard to the affairs of A. O. U. W. 
in Missouri? I have been paying on a $2000 policy with them since 
1900, and last year the assessments, with extras, amounted to $123. 
Since 1900 have paid $514, the August assessment was $12.90. This 
policy is on life of my father, and his age is sixty-five. A number 
tell me that they think it is paying out a lot of good money for 
nothing, as the order cannot last much longer. Have written to the 
secretary of A. O. U. W. in Missouri, but received no information. 
Would like very much to have information, also sample copy of 
Tue Spectator. Thanking you in advance, and enclosing stamp for 
reply, I remain yours truly, 


Victor, Col., September 7. LesTER ALLISON. 


The report of the Superintendent of Insurance for Mis- 
souri shows that on the first of January last the Grand Lodge 
of that State had assets amounting to $67,931 and liabilities 
for death claims aggregating $210,000. These were divided 
into claims due and unpaid, $143,000; claims resisted, $9000 : 
claims reported but not adjusted, $58,000. In 1902 the 
lodge had insurance in force amounting to $39,254,000, and 
at the close of 1906 this had dwindled to $15,935,500. These 
figures indicate that the Missouri branch of the A. O. U. W. 
is progressing rapidly towards the vanishing point, and that 
when a receiver is finally appointed to wind it up he will 
find little to receive and less with which to pay death losses. 
The Missouri lodge is afflicted with the same microbe that is 
eating the life out of all fraternal and assessment organiza- 
tions, viz., an increasing death rate. In 1902 the death rate 
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of the Missouri lodge was 17.3 per 1000 certificates in force, 
while in 1906 the ratio had mounted to 28.7. Assessments 
had to be increased and even multiplied to pay the claims 
for the increasing number of deaths, and as the cost was in- 
creased many members became disgusted and withdrew, the 
membership falling off from 22,651 in 1902 to 9642 in 1906. 
The persistent members—those who were too old or decrepit 
to obtain insurance in trustworthy companies—had to bear 
the burden, and this burden will be subject to natural in- 
crease as the death rate continues to mount. Our cor 
respondent can decide for himself which class he prefers to 
be included in, the “claims due and unpaid” or “claims re- 
sisted.” Michigan and Missouri Grand Lodges are not the 
only branches of A. O. U. W. that are slowly but surely 
dying out. The assessment plan upon which they are founded 
is false and misleading, and disaster must inevitably over- 
take every organization operating under it, whether it is 
called a fraternal society or a plain go-as-you-please com- 
mercial assessment company. 





( 


N the address on the “Future of American Life Insurance” 
before the National Convention of Insurance Commis- 
sioners last week, President Darwin P. Kingsley of the New 
York Life put some plain truths before the public which 
should be heeded by all who have to do with legislation. He 
referred to the dangers which have arisen through a tendency 
to look upon insurance as of local interest rather than na- 
tional, and instanced a number of laws as being restrictive, 
radical, some revolutionary and some dangerous. The pro- 
vision of the New York law restricting the surplus that a 
life insurance company may hold he showed to be unsound 
in principle and its present application a serious menace. It 
is fortunate for the companies that the example of New 
York has not been followed in this particular statute, and 
the events of the present year have shown that it should be 
promptly repealed. Taxation was also reviewed in the ad- 
dress and the hope expressed that some uniform scale would 
be adopted. As to the limitation of the busiuess of a life in- 
surance company, Mr. Kingsley argued that such legislation 
is economically unsound, and is directly opposed to the prin- 
ciple that competition is the proper regulating force in busi- 
ness. On the whole, he looked forward to the future with 
optimism, for while faults have developed in the practice of 
the business, they have been eradicated, and life insurance 
will go forward because every factor of modern civilization 
demands it. 





N Texas they are having considerable trouble with some 
newly-organized life insurance companies that are seeking 

to do business on the “Board Policy” plan, which is there des- 
ignated as the “Agency Company” scheme. It is worked on 
the same plan that has been followed in several Northern 
States, where it has been denounced and prohibited by law. 
So active have been these promoters that they have attracted 
the attention of The Texas Banker, which devotes several 
pages of a recent issue to warning bankers against them. Fi- 
nancial men, because of their standing in the community, are 
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especially sought out by promoters of these schemes, who 
offer to put them on the “Advisory Board” of the company, 
and to guarantee them a certain percentage of the premiums 
on all insurance written in their localities. The banker readily 
swallows the large estimates of profit the agent shows will 
be his, or if he does not swallow them wholly, he thinks even 
50 or 25 per cent of the estimate is a good thing. As a conse- 
quence, the agent gets his application and a very laudatory 
letter, generally dictated by the agent. Armed with this letter, 
the agent is able to secure such others as he wishes for his 
Board scheme, and also catch the smaller fry for his regular 
policies. Insurance Commissioner Milner has warned the 
public against these “Board Policies” and “Special Agency 
Contracts,” denouncing them as specious because impossible 
of fulfillment. Among other things he says: 

In the light of reason and justice any system of insurance that dis- 
criminates in favor of the wealthier class of citizens, guaranteeing 
them emoluments at the expense of the poorer class, will and ought 
to fail. This system of insurance dreads publicity, as all evil fears 
light. Highwaymen planning to rob a train or a bank would rather 
keep their plans from the public. 

Vice-President Bailey of the Fort Worth Life Insurance 
Company has written to The Texas Banker a lengthy com- 
munication in which he denounces the fallacy and dishonesty 
of the schemes mentioned. 





T the annual meeting of the Western Union, held last 
week, an open rupture was diplomatically averted by 
the appointment of a committee of fifteen, which embraced 
chiefly members who had been deemed responsible, in one 
way or another, for the unsatisfactory conditions which have 
of late prevailed in some parts of the territory governed by 
The Union. This permitted the thorough threshing out, in 
private, of the principal grievances, and was followed by the 
appointment of a committee of five, which latter is to in- 
vestigate the existing conditions and report to a special meet- 
ing within ninety days, particularly as to the legal rights of 
members in certain States. Thus another period of stress has 
been tided over. The special meeting will probably be an 
interesting session. 
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TEN YEARS OF FIRE AND MARINE INSURANCE. 
HE following computation of business transacted by all 
the fire, fire-marine and marine insurance companies 
operating in the United States during the decade ended 
December 31, 1906, together with that of all mutual 
fire insurance companies possessing individual cash assets 
of $15,000 or upward, shows that the net premiums received 
during the period named amounted to $2,159,131,417 and 
the total income aggregated $2,374,922,347. The excess of 
income over disbursements for the ten-year period was $162,- 
027,970, of which amount $39,250,386 went to augment the 
net surplus and the remainder—after allowing for deprecia- 
tion of securities, etc.—was offset by the growth in liabilities. 

The number of stock companies transacting business in the 
United States during 1906 was twenty in excess of the num- 
ber operating in 1896; the aggregate capital invested showing 
an increase of $14,009,222. As will be seen by the accompany- 
ing table the number of mutual companies also increased from 
222 to 257. An increase in total assets of $187,556,319, and 
an increase in net surplus of $39,250,386 are shown, the ratio 
of increase being, respectively, 52.01 per cent and 29.22 per 
cent. The ratio of losses paid to net premiums in 1896 was 
52.49 per cent; in 1905, 46.21 per cent, and in 1906, 92.90 per 
cent, showing an increase in 1906 of 40.41 per cent as com- 
pared with 1896, and an increase of 46.69 per cent in com- 
parison with the aggregate loss ratio of 1905. This immense 
average increase of 43.55 per cent in the losses paid 
to premiums received in 1906 over those of 1896 and 1905 
was caused by the unprecedented loss suffered by the Amer- 
ican and foreign stock fire insurance companies through the 
San Francisco conflagration in April, 1906. During the ten- 
year period, as will be seen in the accompanying table, the 
losses paid soared from $83,355,538 in 1896 to $276,732,270 
in 1906, a difference of $193,376,732, or an increase of 231.09 
per cent. 

In addition to the business transacted by stock and mutual 
fire insurance companies in 1906, thirty-five Lloyds and indi- 
vidual underwriters filed reports with the New York State 
Insurance Department showing their respective condition and 
business as of December 31, 1906. The following figures rep- 


TEN YEARS OF FIRE AND MARINE INSURANCE. 
(Compiled from The Insurance Year Book.) 















































| | 
Number | Number | _ Total Total Assets, Expenses 
of of — | Number Except Pre- Net | Total Paid Paid Other than Total 
YEAR Stock Mutual | of Capital.t mium Notes | Net Surplus _ Premiums. | Income. for for Losses and Disburse- 
Com- om- | Com- of Mutual | Losses. Dividends.* Dividends. ments. 
| panies. | panies.t panies. Companies. 
| $ $ § $ $ $ $ $ $ 

1897 324 206 530 72,201,341; 387,695,997) 154,580,283; 161,759,735) 176,777,321 79,453,074 15,173,654 56,158,297; 150,785,025 
1898 321 183 | 504 73,090,810; 400,677,016} 164,208,653) 161,874,238) 178,509,080 90,175,659 15,668, 437 59,507,929, 165,352,025 
1899 315 160 | 475 72,498.389| 400,578,034) 157,267,877; 165,364,412) 184,142,217/ 106,726,658 15,935,073 61,654,771 184,318,502 
MDS « dina clot ek 321 172 | 493 73,150,875 413,027,067 162,657,699 182,130,774 198,312,577 108,307,171 16,029,429 65,861,081 190,2 247, a 
__ ORR 303 179 | = 482 69,930,423, 450,566,078, 162,083,426] 199,800,505) 216,452,381} 112,007,219 16,333,011 70,756,489 99,096,719 
| SORES Se 311 178 489 70,537,743) 451,010,545) 171,300,162} 224,076,129} 242,819,167; 113,147,727 17,737,444 74,499,597| 205, 384,768 
. aa 324 202 526 72,989,977 479,143,861; 184,786,766) 238,696,493} 258,658,915) 112,818,928 19,700,334 80,602,977 213, 122, 239 
| ee 303 212 515 72,068,831, 496,446,878, 187,060,987, 257,178,735, 278,669,500 150,955,197 21,429,312 87,138,176 259, 522, 685 
__. ae ere 326 234 560 76,128,021} 544,182,285, 211,544,991) 270,387,167! 292,995,316 124,924,532 22,876,905 93,309,884) 241,111, 321 
SR. ova ecco oneeee 339 257 596 84,290,590, 547,608,946, 173,578,121} 297,863,229} 346,585,873| 276,732,270 23,710,528] 103,562,714 404,005,512 

Totals—10 years.| §318 | §198 $516 | §73,688,700| §457,093,670) §172,906,896) 2,159,131,417| 2,374,922,347| 1,275,248,435| 184,594,027) 753,051,915) 2,212,894,377 
SR nc cewcueicren 319 | 222 541 | 70,281,368} 360,052,627; 134,327,735) 158,819,388} 172,945,625 83,355,538 13,579,371 54,486,704) 151,421,613 
Increase (+) or De- | 

crease (—) in 10 

PNB se cascsk ce +20 +35 +55 | + 14,009,222) + 187,556,319, + 39,250,386) + 139,043,841) + 173,630,248) + 193,376,732) + 10,131,157; + 49,076,010) + 252,583,899 
Per Cent of Inc. (+) | 

or Dec. (—).....| +6.27 | +15.76 | +10.16 +19.92 +652.01 + 29, 22 + 87.53 + 100.04 + 231.09 +74.65 +90.07 + 166.00 

















* Includes amount returned to mee as dividends, by mutual companies. 


“Deposit capital” of foreign companies not included. verage. 


t Includes only mutual companies having $15,000 or upward of cash assets. 
§A 4 Excluding Lloyds. 
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resent the aggregate items reported by these associations: 
Total assets, $6,722,167; net surplus, $3,364,449; net premi- 
ums, $3,175,664; total income, $3,637,254; losses paid, $1,- 
441,353; paid for dividends, $501,161 ; expenses, $935,325, and 
total disbursements, $2,877,839. The aggregate loss and ex- 
pense ratios were 45.39 per cent and 29.46 per cent re- 
spectively. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The evening paper bulletin boards on Monday morning created quite 
a small panic among the companies with their flaring headlines re- 
ferring to the wholesale grocery warehouse fire at Greenwich and 
Beach streets. The beginning of the fire was quite furious, and the 
four alarms tended to scare a few easily frightened underwriters, who 
were only consoled by the wet condition of all external exposures 
caused by the rain. Their panic soon subsided. 














The proposed resolution to fine the absentees from the Board meet- 
ings was decided to be in the nature of a by-law, and was offered and 
laid over at the meeting last week. It is now coupled with another 
by-law, to restore the $1 fee for prompt attendance, and the proposition 
thus amended will be acted upon at the regular session in October. A 
number of members who assisted in defeating the last part of the 
proposal are now in favor of it; and as there is no serious opposition 
to the penalty clause, it would seem that the two proposals united 
ought to be adopted without a count. The necessity of eliminating 
substitute representatives for the enrolled members in the answers to 
the roll call is generally admitted, but no positive proposal to that end 
has been offered. 

The published stories of the intended withdrawal of an English 
company seems to be based upon a secondary report that the assistant 
manager of one company is seeking another connection. There are 
several assistant managers whom this story might fit, but, so far as we 
can learn; their companies are fixtures. It is easy to start a rumor 
of this kind and, in the absence of particulars, apply it to any one of a 
half dozen companies. 

The question agitating a brokerage office just now is whether a 
transfer to a new location, covering pro rata in both old and new, should 
be made upon a regular fifteen-day binder; and if so made and not 
extended, does the binder lapse at expiration and leave the policies in 
the condition they were before any binder was signed? The applica- 
tion of the anxiety is to a loss where a loss in the old location occurred 
about forty-eight hours after the fifteen-day limit expired. 


We are informed that the fire insurance on the Sound steamers, 
which used to be carried by the local agents in Boston, is now almost 
wholly carried in the London Lloyds through the correspondents of a 
Boston broker. The business of insuring steamboat property fire risks 
has completely changed in the last ten years, and is now practically a 
monopoly of a dozen offices. 

Several officers and managers of companies, who attended the ses- 
sions of the Western Union at Frontenac last week, returned on 
Saturday and, although they admitted a stormy time was expected, 
laughed at the predictions of possible disruption. One of them said 
they had a much more harmonious time than usual, but the reference 
of several knotty problems to a special committee to report to another 
full meeting of The Union within ninety days, still leaves some sore 
spots uncovered. On the whole, the prospect of a long life to the 
Western Union is as good now as at any time in the last fifteen years. 

As expected, there is a strong pressure from suburban builders, 
architects and real estate men against the projected extension of the 
fire limits to the outermost boundaries of New York and Brooklyn. 
From their standpoint, wooden buildings are all right, and these 
persons see no reason why they should be deprived of the right to 
erect any kind of an old frame structure which has been heretofore 
enjoyed by their neighbors. The danger of fire from frame tenements 
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they deny; and if the underwriters succeed in their desire to extend 
the limits, it will be a miracle, especially as it is on the eve of an 
election, in which the laboring men exercise their power. Already 
word has come from the Bronx that it is political suicide for any public 
man to favor the project. 


The disingenuous reply of the receiver of the North German Fire of 
New York to the complaints of unfairness in rejecting claims for 
return premiums does not satisfy the owners of rejected claims. The 
suggestion of what the law demands fails to touch the keynote of the 
objection, which is the excessive stretch of authority to pick flaws in 
dealing with the claims. It is understood, however, that the prospect 
of the bankrupt estate paying over ten cents on the dollar is very 
slight. 

Herman Joerns, the well-known adjuster of Joerns & French, man- 
agers of the east side branch of the Home of New York, died at his 
home in Orange, N. J., last Thursday night of heart disease. Mr. 
Joerns is survived by his widow and two step-children. . 

As was expected, the directors of the Hamburg-Bremen Fire have 
formally elected H. C. Buchenberger as general manager of the 
company at the home office in Hamburg. Mr. Buchenberger’s admin- 
istration as associate manager in the United States has always met 
with the cordial endorsement of the home office directors and share- 
holders. 

Newman & MacBain will open a branch office in Brooklyn on 
October 15, under the management of John F. Koester, for many years 
with William Stake & Co. 

The New York University School of Commerce, Accounts and 
Finance announces a special course on fire insurance principles and 
practices, to begin to-day, September 26. The course covers six topics, 
and is compiled with a view to giving the most instructive and com- 
prehensive grasp of fire insurance. It consists of the following: 
“Inspection,” “Rating,” “Fire Protection,” “Office Organization,” “Ad- 
justment of Losses,” “The Broker and Brokerage.” The course will be 
under the direction of E. R. Handy, Ph. B., of the New York Fire 
Insurance Exchange, with the assistance of specialists in different 
departments of the subject. 


BOSTON AND VICINITY. 


Hinckley & Woods have been appointed Eastern Massachusetts gen- 
eral agents of the Federal.of New Jersey. 

The New England Insurance Exchange has returned from its vaca- 
tion, and will at once resume its regular meetings. 

The New England Bureau of United Inspection is conducting sys- 
tematic inspection of the summer hotels of New England. Thus far 
the examination shows marked improvement in the line of fire pro- 
tection during the last year. 

The same bureau is also making an inspection of New England 
street railway properties, and has just completed the inspection of the 
Boston Elevated Railway property. 





THE MIDDLE STATES. 


—Nine shares of the stock of the Home of New York were recently sold at 
auction at $405, par $100. 

—The Caledonian of Edinburgh has appointed R. W. Phelps its special agent 
for the State of New York outside of the suburban district, with headquarters at 
Syracuse. Mr. Phelps succeeds the late Judson C. Nichols. 

—The annual report of the Reading Railway Company shows a balance to the 
credit of its insurance fund as of June 30, 1907, $1,040,844, an increase of $4006 
over that of June 30, 1906. 








THE NEW ENGLAND FIELD. 


—One share of the stock of the Hartford Fire recently sold at $500, par $100. 

—The Hartford Fire has declared a quarterly dividend of $3 per share, payable 
October 1. 

—The Maine State Board of Trade has adopted resolutions favoring uni- 
formity of hydrants, hose couplings and hose. It is claimed that if such a law 
had been in effect thousands of dollars’ worth of property would have been 
saved at Old Orchard. Copies of the resolutions will be sent to other boards 
and to the National Board of Fire Underwriters. 
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THE WEST. 


—The Eagle Fire Company has entered Arkansas, appointing Arnold, Raines 
& Co. of Little Rock its general agents for the State. 

—It is understood that the Kansas anti-trust litigation may go over until 
January next, as both sides wish to take deposition on the State rate system. 








THE SOUTH. 





—The Ben Franklin of Allegheny is entering Kentucky through the general 
agency of Bierce & Sage, Detroit. 

--Herman F. Lloyd has been appointed special agent for J. D. Kitchen & 
Bro., general agents at New Orleans, La., to succeed the late R. B. Manlove, 
who covered the South Texas field. 

—J. W. Wilson is the promoter of a local company which is endeavoring to 
organize under the auspices of the Chamber of Commerce of Statesboro, Ga. 
It is proposed to have a capital of $100,000. 

—Mandamus proceedings against Thomas E. Drake, Superintendent of Insur- 
ance of the District of Columbia, were instituted in the District Supreme Court 
recently by Attorneys Wilton J. Lambert and Edward McLean on behalf of 
James A. Bates and E. B. Townsend, trading as James A. Bates & Co. The 
suit seeks to obtain a writ of mandamus against Superintendent Drake to compel 
him to issue a license to Bates & Co., enabling them to do business as general 
ineurance agents in the District of Columbia. 





MISCELLANEOUS FIRE NEWS. 


WESTERN UNION MEETING. 
Threatened Rupture Averted. 


The attendance at the annual meeting of the Western Union, which 
was held at Frontenac, N. Y., last week, was unusually large, owing 
probably to the prevalent rumors that it might be the last meeting of 
the organization unless better understanding was reached as to future 
co-operation. President Law of Chicago, in his annual address, made a 
strong review of the demoralization prevailing throughout a large part 
of Union territory, and pointed out the pressing need for better condi- 
tions. This report was referred to a committee of fifteen, which also 
considered the general conditions of the business. The committee in- 
cluded some of the ablest members of the association, with Fred S. 
James of Chicago as chairman. A committee was appointed to super- 
vise the expenditures of fire patrols and rating organizations in the 
larger cities and of independent rating bureaus. H. C. Eddy, for the 
committee on fire protection engineering, reported steady progress in 
the work of the Underwriters Laboratories and the electrical inspections 
throughout the West. W. P. Hartford of Omaha presented a plan for 
apportionment of non-concurrent. 

The report of the special committee appointed to consider the general 
conditions of the business averted the threatened open outbreak. It pro- 
vided for the appointment of a special committee of five to ascertain 
the definite rights and limitations of the companies in the various 
States in which conditions have been demoralized. Their findings are 
to be reported to a special meeting of The Union to be held at the re- 
quest of the committee as soon as possible, but not later than ninety 
days. Some of the members have claimed to be uncertain as to what 
rights they had of even individual action in the States where agreements 
were forbidden by law. The committee will seek to determine the exact 
rights and privileges of the companies, taking legal advice and by con- 
sultation with the officials of the various States, and the companies are 
then to keep within these, the resolution providing that the welfare of 
the insuring public, as well as the companies, shall always be kept in 
mind. The questions which threatened to disturb the meeting, and 
especially the action of the National of Hartford in the Kansas rating 
bureau litigation, were not mentioned in the meeting except indirectly. 
It was decided that the form providing for profit insurance on lumber, a 
request for which came from Kentucky, should be discouraged as not 
expedient. The rules were changed to permit the writing of retail lum- 
ber yards, on which specific insurance was formerly required under 
blanket forms. The use of a general loss adjustment clause providing 
for the use of the market value at central points was deemed inad- 
visable, but the governing committee was authorized to take up with 
the Pacific Coast Board the authorization of a form for sugar insurance 
fixing the value at the market price at Denver or some other central 
distributing point the day before the fire. 

The following officers were elected: President, George W. Law, of 
the Royal of Chicago; vice-president, Gen. R. B. Beath, of the United 
Firemens of Philadelphia; secretary, John Marshall, Jr., of the Fire- 
mans Fund of Chicago. The next regular session will be held at Au- 
gusta, Ga., April 8, 1908. 
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NATIONAL ASSOCIATION OF LOCAL FIRE INSURANCE 
AGENTS. 
Annual Convention at Richmond —Executive Committees Repo 
—Rate-Making Considered—Commission Plans Discussed— 
Membership of Association Growing—Schedule 
Rating—Rate Wars. 


The twelfth annual convention of the National Association of Local 
Fire Insurance Agents opened at Richmond yesterday. Many live topics 
were scheduled for discussion. Several of the committee reports are 
summarized below: 


FINANCE COMMITTEE RECOMMENDED. 

In its report, the executive committee recommended the appointment 
of a finance committee, as the financial business of the association (in- 
cluding the publication of The Bulletin as distinguished from its edi- 
torial management) has grown to such proportions and is of sufficient 
importance to make it desirable. The committee on ways and means 
also suggested that its report, together with the itemized statement 
showing the amount assessed to each State, and the credits for dues, 
The Bulletin subscription and advertising accompanying same be turned 
over to a permanent committee, to be appointed on finance, and that 
said committee be authorized to so modify the amounts assessed to 
each State as it may deem advisable, charge each State with such 
amount, and send bills quarterly for same to the executive officers with 
such credits as are paid from time to time for membership dues and 
subscription to and advertising in The Bulletin, so that they may know 
the amount of their deficit, if any, and bring the matter up at annual 
meetings for attention. 


AMALGAMATION DEEMED INADVISABLE. 

Regarding the tentative suggestion that there would be advantages 
in some sort of an amalgamation with the National Association of Cas- 
ualty Agents, the executive committee was of the opinion that the fire 
insurance agents were confronted with problems pecullar to that busi- 
ness sufficient to tax all the ability at their disposal, and for that 
reason it was deemed inadvisable to amalgamate with any other or- 
ganization at this time. 


IMPORTANCE OF STATE ASSOCIATIONS IN 
ICAL LEGISLATION. 

Speaking of the work accomplished during the past year in the way 

of opposing undesirable legislation, the chairman of the legislative 

committee, after mentioning several instances where State associations 

had accomplished much good in this direction, remarked that the in- 

stances cited demonstrated that bad laws can be defeated or good laws 
passed whenever the united strength of the local agents is exerted. 


MINIMIZING INIM- 


SECRETARY’S REPORT. 


As it was not practical to detail the work of the secretary’s office dur- 
ing the past year, involving extended correspondence covering com- 
plaints under the head of overhead writing, ownership of erypirations, 
competition of non-resident brokers, rate wars, multiple agency ap- 
pointments and other live issues, visiting State associations and attend- 
ing other meetings and conferences; editing The American Agency Bul- 
letin, and handling minor details incidental to the work of the secre- 
tary’s office, the report dealt only with a review of some of the more 
important questions, to which attention was given. 


TRUST LINES. 


Referring to these lines, the secretary said that insurance on con- 
solidated or ‘‘multiple risks’’ industries seems to constitute a problem 
of itself. He said: 

It is a fact that agents are losing trust lines, either because they 
cannot hold them at all, or because they do not pay enough commis- 
sions to the controlling brokers to secure the business. Some agents 
think it is better to pay a brokerage, receiving a smaller percentage 
of the commission, than it is to lose the business altogether. In any 
event, it is manifestly necessary, in order to properly handle this 
question, that there should be a better understanding between the 
owner and the. broker. It is for the interest of agency companies and 
their agents to retain this business if it is possible to do so at profitable 
rates. . . 

: RATE WARS. 

The secretary reported that during the past few years the National 
Association has used its good services in many instances where local 
rate wars were threatened or in progress. During the past year, es- 
pecially, the influence of the National Association has been of a very 
positive nature. It helped to stop a rate war at Greenville, Pa., and 
to avert threatened rate wars at Little Falls, N. Y.; St. Joseph, Mo., 
and St. Paul, Minn.; each case requiring quick action and extended cor- 


respondence. 
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COMMISSIONS. 


The secretary on reporting this phase of the agency system said in 
part: 

During the past year your secretary has assisted association members 
in Western excepted cities to present an organized protest against the 
arbitrary proposal of companies to reduce commission income. Agents 
in the excepted cities are in favor of uniform commissions with sole 
agencies and a regulation of salaried managers, but they very properly 
ask that the changes proposed be thoroughly discussed in conference 
before adoption. The company plan which the agents opposed did not 
carry. Following the action of our association at Indianapolis sug- 
gesting a uniform, flat and contingent commission, Southern agents 
(who had long been contending for the contingent plan in addition to 
the present fifteen per cent flat) frequently sought the advice of your 
secretary in their agitation for this change. 


Various letters on the commission question were read and their con- 
tents discussed. Summing the matter up the secretary was of opinion 
that agents will not consent to a reduction of commissions unless they 
have some voice in the action taken, and unless the companies are will- 
ing to give them concessions which will make up for the loss. If local 
agents could be rid of non-resident rebating brokers, side-liners and 
multiple agents, they might be able to work for a lower rate of com- 
pensation. The trouble is that most companies want to reduce the 
agents’ pay without cutting out any sources of premium revenue. 


INCREASE OF MEMBERSHIP. 


During the past year there has been a steady increase in the mem- 
bership and organization of State associations and in their affiliation 
with the National Association. Local agents throughout the United 
States are manifesting an interest in the good work of the National As- 
sociation and are rallying to its*support. 





—Smith & MacKenzie, general agents for the Atlas of London at Toronto, 
have formed a partnership with the firm of G. F. Marter & Son, for many years 
agents of the London and Lancashire Fire in that city. The new firm will repre- 
sent both companies under the title of Smith, MacKenzie & Marter. 


—The “Standard Insurance Directory of New England” for 1907 has been 
issued by The Standard Publishing Company. It contains a list of the insurance 
companies operating in New England, with the names and locations of their 
agents; local boards and associations, and lists of brokers. It is a book of over 
700 pages, and sells at $2 per copy. 


THE SPECTATOR 








LIFE INSURANCE TOPICS 








IN AND ABOUT NEW YORK. 


Hobart E. Marshall, assistant superintendent of agencies of the 
Provident Savings Life, resigns as of September 30, to go into private 
business. The agencies of the company that have been supervised by 
him will, hereafter, be looked after by Assistant Superintendent of 
Agencies Arvin. 


Henry C. Zaro has been appointed east side manager of the New 
York Plate Glass. 


NOTES FROM PHILADELPHIA. 


The Provident Life and Trust has inaugurated an innovation among 
Philadelphia financial institutions by changing from a semi-annual to 
a quarterly dividend basis. 


Governor Stuart has approved the application of the Federal Health 
and Accident Company, a new joint stock company of this city, for a 
charter. The capital is $25,000, at $10 per share, and it is planned to 
increase this sum later. The officers are as follows: Justice Cox, 
Jr., president; E. J. Walker, vice-president; L. W. Bitting, second 
vice-president; James N. Randal, secretary; Samuel R. McDowell, 

_ treasurer; Horace B. Pearson, auditor, and H. L. Randal, medical 
director. The directors are: James A. Walker, Stephen W. White, 
secretary of the Northern Central Railway; Isaac E. Rowland, Charles 
W. Denny, Herbert Russ, Joseph P. Kinsley, J. W. Ayres,. James M. 
Hibbs and Robert E. Gowen. 


Anson A: Maher, manager of the office of the Equitable Life of 
New York, in the Arcade ‘building, has resigned that office to retire 
permanently from the life insurance business. He has been one of 
the company’s best producers. 
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THE MIDDLE STATES. 





Superintendent Kelsey on Forms of Life Policies. 


Superintendent of Insurance Kelsey has approved two forms of life 
policies asked for by the committee of actuaries, viz: limited payment 
joint-life, and endowment joint-life. The following requests for 
standardization were rejected: A full set of forms, asked for by the 
Buffalo Life, because the same were both the same kinds of policies 
for which the legislature has provided standard forms, and also in 
many of their terms directly contrary to law. A set of continuous in- 
stalment forms, asked for by the Equitable, because the privilege of 
having the policy paid in continuous instalments, virtually equivalent 
to this, is given in all the standard forms. The following proposed 
forms were reserved for further consideration: ‘‘Term and—” forms, 
providing for term insurance, followed by life, limited payment or en- 
dowment, asked for by the Provident Savings. Premium reduction 
forms, asked for by the Postal Life and the Liberty Life. Endowment 
forms, providing for payment at maturity to the beneficiary instead of 
the insured, asked for by the Washington. 





—The Continental Life of Wilmington, Del., has deposited $100,000 with the 
Delaware Insurance Department, and the company has been authorized to 
transact business in Delaware and Maryland. 


—A new life insurance company has been organized by J. J. Hirshfield and 
W. J. Cotter, to be known as the American Union. It will have offices in the 
Mutual Life building, Philadelphia. The officers are: J. J. Hirshfield, president; 
W. J. Cotter, secretary and treasurer; J. S. Munsell, superintendent of agents. 
Dr. Charles S. Barnes is medical director. ‘ 


—The Order of Unity of Pittsburg, Pa., reports gains in all branches of the 
business during the summer months. Nearly half a million of new business 
was placed on its books during the first half of September. The order is making 
a special effort just now to cover all its unoccupied territory in Pennsylvania, 
and has half a dozen choice contracts open to reliable men. 


—The new business of the Mutual Benefit Life of Newark for the first eight 
months of 1907 amounted to $35,324,440, an increase of $2,924,741 over the cor- 
responding period of 1906. Notwithstanding that the insurance in force on 
September 1, 1907, was $81,632,739 over that of September 1, 1906, the total 
terminations from all causes, including death and maturity, were only $441,004 
greater than the first eight months of 1906. 





THE WEST. 





—Col. Harry S. Fuller has been appointed general agent of the Northwestern 
Mutual for Milwaukee. 


—The Universal Life of St. Louis has decided to change its name to the St. 
Louis National Life Insurance Company. 


—B. E. Ellis, formerly manager of the Phenix Mutual Life at Des Moines, 
becomes manager of the company at Minneapolis. 


—Auditor Carroll of Iowa has approved the proposed plan of the Des Moines 
Life to change from a mutual to a stock company, as recently announced by 
President Rawson in a letter to the policyholders. 


—The newly organized Michigan State Life has appointed B. S. Stratton and 
B. L. Brown of Owosso, Mich., its field men. The company was launched 
largely through the efforts of Frederic Apps of Owosso. 


—Andrew Stevenson, Chicago manager of the Columbian National Life, has 
resigned to become vice-president and manager of the Iowa Railroad Company, 
which will operate an interurban line between Waterloo and Perry. 


—W. T. Shephard, who has been field superintendent for the Security Mutual 
Life of Binghamton, with headquarters in Minneapolis, has been appointed 
general field superintendent of the company for nine Western and Northwestern 
States, with headquarters in Chicago. 


—The Lincoln National Life of Fort Wayne is paying its first dividend this 
year, and a very good one it is. At age thirty-five, for instance, on a twenty-pay- 
ment life, on which the premium charge is $37 per $1000, the dividend is $4.10. 
There are few of the older companies which excel this. 


—Application has been filed with the Nebraska Auditor for a combination of 
the American Order of Protection of Lincoln, Neb.; with the Fraternal Life of 
Hastings, Neb., and the Insurance Department is investigating the affairs of the 
two organizations before giving his consent to the merger. 


—A new old line Kansas life insurance company is in process of organization, 
to be capitalized at $100,000 and backed largely by Kansas City (Kan.) and 
Topeka parties. J. E. Mulligan, formerly of Minneapolis, Kan., but now of 
Kansas City, Kan., is one of the moving spirits behind the new enterprise. 


—The Bankers Club has been incorporated at Pierre, S. D., as a mutual life 
company on the assessment plan, with an organization and a ritual, the principal 
difference being that the assessments are to be based on a graduated plan of 
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rates instead of the level premium of the older organizations. Both sexes will be 


admitted. 

—The Bankers Reserve Life of Freeport, Ill., was licensed recently, and is 
now writing business. It has already $500,000 insurance in force and writes a 
straight life and instalment policy. The officers are: President, W. B. Erfurt; 
secretary, F. C. Wenthe; treasurer, L. R. Jungkunz; vice-president and field 
manager, S. C. Brock. 

—Regarding the construction of the expense clause in the new Wisconsin laws, 
which go into effect January 1, 1908, Commissioner Beedle characterizes as 
erroneous the belief that a net level premium valuation will not be allowed 
where assumptions are made permitting a greater loading the first year than 
under the net level premium plan. 


—The new Illinois life insurance laws go into effect January 1, and the 
Illinois Insurance Department is calling upon the companies for copies of the 
policy forms which they propose using thereafter, to see if they are in com- 
pliance with the new statute. Wherever the home State of a company imposes 
certain requirements as to policy forms or conditions the Illinois Department 
will allow such policies to be issued, even though they may conflict with the 
Illinois requirements. This will not be permitted, however, in optional features, 
but only on those that are mandatory. 

—The Michigan State Life of Detroit has now been fairly launched, and up- 
wards of $350,000 has been written. The company has a capital of $100,000 and 
a further fund of the same amount, so that its contracts may have unquestionable 
security back of them. Frederic Apps, head of the Apps Insurance Agency of 
Owosso, Mich., is director of agencies for the company, and his entire force 
will work for the new organization. C. A. Goodale, until recently secretary of 
the Missouri State Life, is president, and the official staff is composed of very 
efficient men. The Michigan State Life proposes to write straight life insurance 
without any special schemes, and its contract embodies every liberal feature of 
modern practice. 





THE SOUTH. 


—On September 18 the stockholders of the Keystone Life of New Orleans, by 
an almost unanimous vote, resolved to increase the capital stock of said com- 
pany from $100,000 to $250,000. 

—Charles C. Hazell has been appointed agency superintendent of the Equi- 
table Life of New York for the Atlantic Division, embracing Maryland, District 
of Columbia, West Virginia and the Carolinas. 





—Joseph Dinkelspiel, general agent at New Orleans of the Pacific Mutual Life, 
has just rounded out a quarter of a century as a life underwriter, and is re- 
ceiving the congratulations of all his friends. His career has been an eminently 
successful one and should be a stimulus to the younger men who are steadily 
struggling upward. 


—The actuarial division of the Florida Life, under Actuary R. M. Anderson, is 
busily engaged in the compilation of the new rate book, which will be issued 
about January 1 next, and will contain a number of attractive and unique new 
contracts, in addition to the very excellent policies now being issued. The 
company will enter Georgia and Alabama before the end of the year. 


—The Louisiana National Life of New Orleans has had under consideration 
for some months confining its attentions to writing non-participating assurance 
only, and finally made the change on August 21. F. A. Williams, associate of 
the Institute of Actuaries, Great Britain, and of the Actuarial Society of America, 
is actuary, and Courtenay Baylor, superintendent of agents. The company has 
apparently a future before it in the South, doing business in the following 
States: Louisiana, Mississippi, Alabama, Tennessee, Georgia and Texas. 


—N. D. Miller of Bonifay, Fla., was appointed an agent for the Florida Life in 
Western Florida on September 10, and, with Bonifay as headquarters, will repre- 
sent the company in all west-end counties. Other late agency appointments are 
as follows: Levi W. Sheppard, as special agent in Western Florida, working 
out of Century and Fensacola, Fla.; W. E. Tucker, as special agent, with head- 
quarters at DeLand, Fla. Richard L. Pleasants reached Jacksonville from St. 
Louis on August 20 to take a local agency contract. He was recently with the 
Prudential Life and formerly with the Hartford Life. 





MISCELLANEOUS LIFE NEWS. 





Changes in Policy of Connecticut Mutual Life. 

The Connecticut Mutual Life Insurance Company announces that its 
policies, from September 16 onward, will provide for: (1) Yearly divi- 
dends beginning at end of first year; (2) dividends to be used to reduce 
premiums; (3) reversionary additions in lieu of cash dividends; (4) 
yearly cash values and provisions for loans on policies; (5) participat- 
ing extended insurance in case of lapse; (6) Participating paid-up in- 
surance; (7) change of beneficiary privilege; (8) incontestability after 
two years; (9) freedom of residence, travel and occupation, from date 
of issue; (10) policy payable to beneficiary in instalments, or (11) con- 
vertible into an annuity, as may be desired. 

Until the above policy is printed and ready for delivery, all policies 
issued from September 16 to December 31, 1907, may be exchanged for 
the new policy, when ready, as per agreement. 
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NATIONAL CONVENTION OF INSURANCE COMMISSIONERS. 


Thirty-Eighth Annual Session at Richmond, Va.— Important 
Papers Read—Committee Reports -- Election of 
Officers —Generous Entertainment. 

The representatives of twenty-five States met at Richmond last 
week in the thirty-eighth annual session of the National Convention of 
Insurance Commissioners, listened to a number of instructive papers, 
adopted the reports of its committees, elected a new set of officers and 
adjourned to meet at Detroit, Mich., next year. The value of their 
deliberations will be manifest in the way in which each department 
handles the problems that arise during the ensuing year. The two 
previous sessions were very important, owing to the agitation that 
had flooded the country in connection with life insurance, while last 
year the problems arising from the San Francisco conflagration came 
in for consideration. This year there was little said on either of these 
tepics, and the most important subject handled was that of surety re- 
serves. Some of the Commissioners felt that too much time was given 
to the reading of papers at this session, and this feeling took concrete 
shape in a resolution that at the next session one day should be given 
to the presentation of papers and addresses, leaving two whole days 
for the real business of the convention. The several papers read, how- 
ever, were of the highest importance and constitute valuable additions 

to the literature of the business. 
* * * * * 

At least two important resolutions were presented and carried, the 
outcome of which will result in greater uniformity in the practice of 
the Departments. Mr. Prewitt of Kentucky introduced a resolution 
calling for a comparative showing of taxes imposed by the various 
States on insurance companies as contrasted with those levied on other 
lines of business. This data is to be compiled and submitted to the 
next session of the convention for discussion and action. While it may 
give more definite information on the subject of taxation than is now 
available, the convention as a body will not be able to enforce any of . 
the recommendations it may bring out, but it will remain for the 
members in their individual capacity to convince their legislatures of 
the necessity of a uniform system of taxation. It is conceded that the 
taxes now imposed by the several States are utterly unscientific, and 
if the convention can recommend some uniform system and cause its 
adoption in some States it will have accomplished a great work. The 
resolution presented by Mr. Rittenhouse of Colorado at the conclusion 
of his paper on “Deceptive Insurance Methods’ is of a thoroughly 
practical nature and clearly falls within the province of the Insurance 
Departments. It is as follows: 

Whereas, Deceptive and fraudulent insurance methods and promo- 
tions designed to evade the law are constantly being originated and 
placed before the public in various States of the Union, 

Resolved, That in order that the people may be warned and protected 
against such impositions and also enlightened as to stock and other in- 
ducements offered with but not germane to insurance, the Commis- 
sioners of Insurance of the United States hereby pledge themselves, so 
far as possible, to investigate all irregular and wildcat schemes which 
come to their notice, to exchange with each other reports of such in- 
vestigations and to give the facts the widest possible publicity. 

As the primary object of the Departments is to protec* the public, it 
is highly necessary that they work in harmony with one another, and 
when a fraud is detected in one State, the officials of other Common- 
wealths should promptly be informed of it so that they will be pre- 
pared to combat it if it appears within their borders. Mr. Ritten- 
house’s resolution will prove of great service in this connection. 

* * * * * 

The committee report on reserves other than life had been looked 
forward to with interest, in view of the discussion during the past year 
on fidelity and surety premium and loss reserves. The committee held 
a protracted meeting in July last, at which representatives of com- 
panies were present, and came to the conclusion that for the present, 
at least,-it would be futile to attempt to formulate any plan for re- 
serves and losses of surety companies founded on the average of their 
experience. It did, however, recommend that each surety company be 
required to file with its annual statement— 


1. A schedule showing all fidelity and surety losses and claims of 
companies unpaid on December 31 of the previous year, and the dispo- 
sition of same during the year which the statement covers. This 
schedule should be in sufficient detail to show in respect to each risk 
its location, the number and amount of the claim, estimated liability 
thereon December $1, gross amount paid during the year covered by the 
statement, salvage recovered during said year, net amount paid during 
said year, estimated Hability outstanding and remarks of explanation. 

2. A schedule showing all unpaid and undisposed of fidelity and surety 
losses and claims of which the company received notice during the year 
covered by the statement. In respect to details this schedule should 
contain the number and amount of claims, estimated Hability at close 
of each year which the statement covers, and remarks. 
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A new company making its first annual statement will simply furnish 
the schedule last specified. 

In due course of time these schedules showing the December 31 re- 
serves for losses go into Schedule G of the annual statement, there to 
be tested as to their sufficiency by the actual payments which the com- 
pany makes in settlement. 

a o* x ot * 


A special evening session was devoted to the report of the committee 
on blanks, two hours being consumed in the reading and adoption of 
its report without any material change. The blanks presented were 
four in number, covering fire, life, miscellaneous and fraternal organi- 
zations. The committee had devoted much time to their preparation 
during the year and held several sessions at Richmond, at which com- 
pany Officials were present and made their objections known. How- 
ever numerous these objections might have been, they had compara- 
tively little effect on the committee, for but a very few changes were 
suggested in the blanks as printed for distribution at the conven- 
tion. This is not to say that the committee paid no attention to the ob- 
jections, but under a resolution of the convention adopted some years 
ago, changes in the blanks must be submitted at least three months 
prior to the meeting of the convention, therefore, changes suggested 
last week to the committee were referred to the incoming committee 
on blanks for consideration and report next year. About the only point 
raised by the convention was in connection with the jurat in each blank. 
The statement was made that an affidavit by the president and sec- 
retary was not sufficient, inasmuch as there were other officers who had 
more to do with the preparation of the annual report. In order to reach 
these officers an extra question was put in, reading as follows: ‘What 
officials and heads of departments of the company supervised the making 
of this report?” The affidavit in a life return must now be sworn to by 
the president, secretary, actuary and treasurer (or corresponding per- 
son having charge of the accounts and finance of the company), while 
in the case of other companies the treasurer is added. The convention 
complimented the committee on the way in which its work had been 
performed, and also passed a vote of thanks to the New York Depart- 
ment for its courtesy in printing the blanks without cost to the con- 


vention. 
* * * * * 


The two papers on fraternal insuranee read by George A. Bangs, of 
the Knights of Pythias, and D. P. Markey, of the Knights of the Macca- 
bees, were listened to with attention, but did not bring forth any dis- 
cussion, nor did the report of the committee on fraternal insurance 
which was as follows: 

We commend the attitude of the National Fraternal Congress and 
the Associated Fraternities of America, the two great associations rep- 
resenting the fraternal beneficiary societies of this country, in their 
efforts to ascertain and recommend a table of rates more nearly in 
accord with their mortality experience than those now used by most of 
those societies. We are glad to learn that these great associations not 
only believe that rates should be raised, but that they have expressed a 
willingness to assist in passing legislation tending to secure adequate 
rates, affecting not only the new membership, but those already in- 
sured. 

This association realizes the difficulty experienced by the fraternal 
associations in the efforts made by them to maintain proper rates, owing 
to the representative form of government which obtains among them, 
and to the fact that their membership, as a rule, is not well informed 
on the subject of proper insurance principles, and we pledge our co- 
operation with them in securing in the different States represented by 
us such legislation as will enable them to establish themselves on a 
permanent basis by fixing a logical standard on which to base their 
rates. The convention approves the legislation enacted in some of 
the States giving legal control of proposed amalgamation of fraternal 
societies, and believe that such laws would be valuable in all the States. 

We believe that the lack of legal control of the investments of fra- 
ternal societies is not in the interest of their best management, and this 
convention recommends legislation defining the class of securities in 
which the funds of fraternal societies should be invested. 

Realizing that the movement among the fraternal societies to place 
themselves on a more enduring basis will result in great good, we urge 
the committee on fraternal insurance to be appointed by this body to 
hold meetings during the coming year, in order that recommendations 
looking to definite legislation may be made by said committee prior to 
the meeting of most of the State legislatures in the winter of 1908-’09, 
giving special consideration to the questions of mortality tables, rates 
of interest, reserves and surrender values. 

a cod * * * 


On the closing day of the session the programme was rapidly dis- 
posed of, and no new business appearing, the president called for the 
report of the committee on officers and place of meeting. This was 
presented by Mr. Cole of Mississippi, and unanimous consent having 
been given, one ballot was cast for the following officers: President, 
Reau E. Folk of Tennessee; vice-president, B. F. Carroll of Iowa; sec- 
retary, J. J. Brinkerhoff of Illinois; executive committee, J. V. Barry of 
Michigan; H. J. Prewitt of Kentucky; T. H. McDonald of Connecticut; 
A. I. Vorys of Ohio, and B. E. Rittenhouse of Colorado. The next ses- 
sion of the convention will be held at Detroit, Mich., and those who 
know Commissioner Barry feel assured that everything possible will be 
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done to make a success of the thirty-ninth session. Mr. Vorys of Ohio 
suitably expressed the feelings of the delegates and all who had at- 
tended the sessions over the cordial manner in which they had been 
treated by the officials of Virginia and the citizens of Richmond, and 
a unanimous rising vote was accorded them. Colonel Button, the 
Virginia Insurance Commissioner, Deputy Brenaman and Actuary 
Taylor were unremitting in their efforts to make every person comfort- 
able, while the local committee of entertainment left nothing undone. 
That committee was composed of the following gentlemen: George L. 
Christian, Wm. H. Palmer, John G. Walker, Edmund Strudwick, S. P. 
Wiley, T. Wm. Pemberton, Wm. H. McCarthy, W. B. Freeman, N. D. 
Sills, T. A. Cary, D. R. Midyette, Fred Pleasants, R. S. Tuck, Cun- 


ningham Hall and Robert Lecky, Jr. 
« * * 7 a 


In addition to the list of delegates and guests given in THE SPECTATOR 
last week, there were also present at one or more of the sessions Otto 
Kelsey, Superintendent of Insurance of New York, and B. F. Carroll, 
Auditor of Iowa, official delegates; Jesse R. Clark, president of Union 
Central Life; Wallace A. Taylor, president American National Life of 
Lynchburg, Va.; W. W. Ruley, president Economic Life of Philadel- 
phia; Roland A. Lamb, vice-president and secretary John Hancock 
Mutual Life of Boston, and Robert Lynn Cox, secretary of the Asso- 
ciation of Life Insurance Presidents. 

Much pleasure was expressed by the delegates at the entertainment 
provided for them. On Thursday the local association of life insur- 
ance agents gave a lunch, followed by a two-hour drive through the 
city, which was full of interest. On Friday the local companies took 
the entire convention and guests on a trip down the historic James 
River to the Jamestown Exposition. All the points of interest were 
explained by those familiar with the rivér, and a stop was made at 
Jamestown Island to view the site of the first English colony on this 
side of the Atlantic. The party landed at the Exposition at about 6 
P. M., and Saturday was devoted to the sights there. 

It seemed very much that the road to the Governorship of a State 
lay through the office of Insurance Commissioner, for there were a 
number of would-be and possible Governors on hand at the convention. 
B. F. Carroll is out for the Governorship of Iowa; Auditor Scherr of 
West Virginia would like to be Governor of that Commonwealth; Vorys 
of Ohio is still looked upon as a future Governor of that State, while 
the boom for Barry as Governor of Michigan, which was started at 
Toronto, received added impetus at Richmond. 

Commissioner Vorys came in for a good deal of good-natured chaffing 
over his management of the Taft campaign for the Presidency, and was 
liberal in his distribution of offices under the hoped-for administration. 
Me claims that so far he has distributed several hundred offices and 
has not yet duplicated any. 





FIDELITY AND SURETY PROBLEMS. 

The above title applies to the paper read by S. H. Wolfe of New 
York: 

At first I had determined to prepare a short paper on the subject of 
the reserves necessary for fidelity and surety bonds, but upon second 
thought I felt that I could deal more justly with the subject if I 
allowed myself the latitude indicated by the present title of this 
poner << * * 

There are two_aspects of the situation which may properly claim our 
attention at this time. First, the rate charged; and, second, the re- 
serve, or unearned premium, or reinsurance reserve, or whatever title 
you choose to give to a liability which is properly insisted upon by In- 
surance Commissioners. 

The rate to be charged is apparently the result of individual judg- 
ment. The underwriter of one company may decide that the hazard 
requires the payment to his company of so many dollars. The under- 
writer of another company may fix upon a figure five times as large, or 
one-fifth of the size as his measure of this same hazard. Unfortu- 
nately, the risks in the class of business under consideration are neither 
in the ideal position of life insurance risks, where it is known that 
every life under consideration must eventually be a loss, nor are they 
in the almost equally satisfactory condition of fire Insurance risks, 
where years of experience have enabled the underwriters to secure suffi- 
cient exposures to form a suitable field for the operation of the law of 
average. 

We are confronted, therefore, with the necessity for finding some 
temporary expedient which will enable us to bridge over this chasm of 
uncertainty until we may arrive on the dry land of established sta- 
tistics. It seems to me, therefore, that the only safe course in rate 
making is for the companies to forget for the moment any petty 
jealousies or wounds of competition, and co-operate for a purpose which 
must appeal toall. * * * 

What is the so-called ‘“‘reserve?’’ Let us first consider this question 
from the negative view-point. It certainly has none of the functions 
of the reserve for life policies, which has for its purpose the accumula- 
tion of a sufficient amount in the early years of a contract to enable the 
deficiency of subsequent years to be met without an undue increase in 
rates. It is not intended for the reinsurance of a company’s risks, for 
this contingency is to a certain extent a remote one, and, therefore, 
would hardly justify a provision of this kind. It does, however, occupy 











Life Insurance 


the same relation to a corporation which the governor and flywheel do 
to a complicated piece of machinery. * * * 

It may be found from a critical examination of the records of fidelity 
losses that fifty per cent of the gross premiums is too great a per- 
centage to be retained for the losses of expiring policies. If this be so 
I would be in favor of modifying the rule accordingly, but it seems to 
me that as long as the present unsatisfactory conditions exist, and one 
company charges $1050 and another $157 for furnishing the samc bona, 
any percentage of the premium charged must of necessity be an un- 
stable measure of future losses. The only satisfactory explanation of 
the present unearned premium charge of fifty per cent of the pre- 
miums reeeived is that it shall serve as indicated in this paper; viz: to 
represent the amount which a company should have on hand on the 
supposition that its premiums are not éarned as soon as they are re- 
ceived, and that it should, therefore, retain a sufficient amount on 
hand to pay losses as they occur in the latter months of a contract’s 
existence. In other words, no attempt is made at the present time to 
establish by a “reserve’’ requirement, the present value of future lia- 
bilities, its sole function being to insist that a company shall not im- 
mediately spend in riotous living all the premiums which it col- 
lects. * * 

To riers Apart from the application of correct accounting 
methods there is great need for securing some scientific basis for com- 
puting rates in order not only that the companies may conserve their 
own interests, but that there shall be some equality in the unearned 
premium charge which the State insists a company shall include among 
its liabilities. There is no logical reason for charging one company 
with a liability of $100 on a particular risk when another company 
covering the same risk to the same extent reports only $50 as the un- 
earned premium. The carrying out of this plan will enable the com- 
panies to establish the sufficiency or insufficiency of the present charge 
of fifty per cent of the gross premium received. A corollary to this 
proposition is the determination of a proper charge for those bonds 
under which the insured may still make claim, although the indemnity 
period has expired. 

The claim has been made that this class of business is akin to bank- 
ing, and its supervision, therefore, properly belongs not to Insurance 
Departments, but to banking departments. * * * 

Let us examine the claim of some surety companies that this is really 
a banking business, and that the premium charged is merely a fee for 
furnishing the accommodation. On this assumption is there any justi- 
fication for a company’s claim, that any portion of this fee is earned 
when the risk is placed upon the books, and that, therefore, it need 
carry in its statement only fifty per cent of the fee? The exposure under 
surety bonds is not uniform as in the case of a fire insurance policy 
where it is quite clear that one-twelfth of a year’s premium is earned 
each month. Bonds guaranteeing that a contractor shall satisfactorily 
complete his work do not have a uniform exposure, and it seems to me 
that the safest and only equitable way is to assume that none of the 
fee is earned until the possibility for sustaining losses under the bond 
has passed away. No matter how loud are the claims that companies 
transacting this business safeguard themselves by issuing bonds only on 
persons and firms of undoubted financial strength, or upon the deposit 
of collateral, the fact still remains that heavy losses in excess of the 
salvage thereon have been experienced by these companies. Human 
judgment is always fallible, and as long as we base certain results upon 
it, and not upon cold scientific facts, so long will we be dealing with a 
problem involving an unknown and practical indeterminate lla- 
bility. * * § 

I believe that no surety company should consider a premium or fee 
earned until all possibility of risk thereon has passed away. To give 
this idea concrete form I would say, that, in my opinion, a company 
should carry as an unearned premium charge the gross premiums which 
it has received upon risks still open, less any payments which have been 
made to agents, or brokers, for securing the business. I am willing to 
admit what must be apparent to all who have considered this problem; 
viz., that this proposition will be ineffectual unless a sufficient premium 
or fee be charged. This criticism must apply to any liability charge 
based upon the premium received, and without this adequacy it will be 
impossible to prevent the inequality between companies, which I pointed 
out in a previous paragraph. Hand in hand, therefore, with this idea 
must go the belief that the self-preservation of companies requires an 
accurate tabulation of risks in order that an adequate premium charge 
may be made. * * * 

Before closing, however, I desire to refer to a matter equally im- 
portant as the reserves on unexpired policies; viz., the necessity for 
a closer approximation of the cost of settling reported losses. Some 
of the companies have been fooling themselves by underestimating this 
liability, and I believe it to be the duty of supervising departments to 
insist upon the maintenance of an adequate figure for this purpose. Such 
action should be taken, not only for the protection of the citizens of the 
various States, but also as an act of justice to those companies who are 
doing their duty in this particular. To charge an inadequate premium 
and then make up the deficiency by using receipts from policyholders of 
later years is not only unjust, but is on a par with the borrowing of 
money for the purpose of paying a stockholder’s dividend. 

May we not, therefore, hope that the selfish desire for self-preserva- 
tion will lead to the adoption of adequate rates, and this action, in 
turn, will enable supervising officials to derive some proper measure of 
liability? When that time comes it may be found that a crude charge of 
fifty per cent of the premium is too high-or too low, but the way will be 
clearly blazed for a proper determination of this important matter 
along scientific lines. 





DECEPTIVE INSURANCE METHODS—THE CURE. 
E. E. Rittenhouse, Commissioner of Insurance for Colorado, addressed 
the convention on the above topic. 


In guarding the public against insolvent insurance companies, 
supervision has been eminently successful. 


State 


In protecting the people 
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against frauds, impositions and abuses by solvent companies it has 
oeen only partially successful. 

The use of deceptive methods is by no means confined to dishonest 
soliciting or to new insurance promotions. Such methods are founa 
in companies supposed to be very respectable. They appear in the book- 
keeping, in the official.statements, in the plans of insurance, in the 
policy provisions, in the misuse of funds, in the juggling of securities, 
in the padding of assets, in the improper shrinking of liabilities and-in 
other forms. * * 

It is a common ee to find new or young companies with a small 
surplus which have succumbed to the temptation to pad their assets. 
And some of the older companies have the same weakness. Sometimes 
notes or borrowed monies are entered as assets at the close of the year 
and removed after the books are closed for the annual report. While 
we frequently find liability items overlooked at the end of the year, for 
some reason this thoughtlessness does not extend to asset items. * * * 

It is bad enough for solicitors to deceive people by misstating the 
financial condition of a company, but it is a much graver offense for 
the officers themselves to juggle their reports and pad their assets to 
accomplish that same purpose. A close examination of annual statements 
will disclose some of these abuses, but to reach them all'it is necessary 
to give this feature careful attention in making examinations. When 
a company is found guilty of reporting padded assets the information 
should be promptly given to the public. * * 

The company which has had the longest sainiiiias with ‘“‘special 
contracts,” covering a period of twelve years, has been able to pay but 
about thirty-six per cent of the promised dividends, although it has had 
a very rapid growth. This thirty-six per cent, which amounts to sev- 
eral hundred thousand dollars, has been taken from the pockets of one 
class of policyholders and placed in the pockets of another—simply as 
a reward in the form of a rebate for taking insurance—and this ex- 
pense is constantly increasing. The people who go into this company 
now must pay tribute to a fund which is, used in paying these rebates to 
people who came in years ago. 

The plan of distributing hundreds of cen of shares of the stock 
of an insurance company, a holding company, or an agency company 
among the people with the hope of inducing insurance is, in my opinion, 
absolutely wrong and against public policy. Of course, the promoter 
will ask, ‘“‘“Haven’t I the right to sell this stock to whom I please—es- 
pecially when it is not sold or placed to induce insurance?” 

The answer is that the whole scheme is to induce insurance; if it 
were not, the stock would not be fed to the dear public. To deny it 
is a mere pretense. To deny that the people are led to believe they will 
receive large returns on the stock, which will, in effect, reduce their pre- 
miums, is also mere pretense, because no one would take these stocks 
unless they were led to believe that unusual profits were to come, for 
they can get the same insurance and the ordinary profits from any 
company. It is not pretense, subterfuge or theories, but facts, that 
govern in determining these questions. It is the business of Insurance 
Departments to assist in keeping insurance clean, respectable and 
honest. In doing this, they must keep it free from the hazard which 
goes with all these speculative or gambling devices. * * * 

State supervision does not mean that the Insurance Commissioners 
must undertake to manage the insurance companies, but I believe it 
does mean that when it is found that companies are using deceptive 
methods, misusing funds, or violating the law, they must be ordered 
to correct the abuses, and the facts be given to the public. The people 
are surely entitled to know these things. They pay the bill. The 
policyholders pay for the insurance. They also pay the wages and 
expenses of the man who solicits them, and last year they paid through 
the companies in the United State in fees and taxes to Insurance De- 
partments at the rate of a million dollars per month. What right have 
we to gather this information and stow it away as a Department se- 
cret? To do so is not only an injustice to the public, but to the com- 
panies which are keeping the faith and dealing fairly and honestly 
with the people. 

We require insurance companies to make elaborate financial state- 
ments annually. This is, of course, very essential. But these reports 
relate almost entirely to the financial condition of the company. The 
average citizen can not analyze these statements; in fact, they are a 
puzzle to many insurance men and to some Commissioners. If he could 
analyze them, they would tell him little or nothing about the business 
methods and policies of the companies in dealing with the public. 

Owing to the present effective system of reports and examinations 
relating to solvency, the fact that a company is doing business is in 
itself evidence that it is solvent. The public accepts this fact when 
it knows that the Department has authorized a company to do busi- 
ness. What the policyholder wants to know is whether the company is 
guilty of abusing its power, if it engages in trickery or rebating or 
illegal discriminations; in short, if it is dealing fairly and faithfully 
fulfilling its trust. The annual report will tell him of none of these 
things. They can be learned only through investigation by the De- 
partment. 

My notion is that the Commissioner in each State should examine 
his companies every one or two years, and watch over them closely to 
see that they get into no bad habits; the reports of such examinations 
to be exchanged with other Departments, which, in their turn, can 
make public any portion interesting to their people. This information 
should be published briefly and concisely in the form of a bulletin or 
circular and filed, over the signature of the Commissioner, as a public 
document. The press should be supplied with copies. As a rule the 
newspapers will gladly print any official statement of wrongdoing, and, 
if they decline, the State should pay for having such bulletins pub- 
lished. * * * 

We all believe in publicity. What I am contending for is the prac- 
tical and systematic application of this publicity cure, which is now in 
our hands to administer, as it has been for years. 

The Insurance Commissioners have provided a uniform method of re- 
porting to the Departments, and in these blanks, so far as possible, 
they have worked out and provided the details of a uniform standard of 
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solvency for all kinds of insurance companies. They have also done 
their utmost to secure uniform and effective laws. I believe they are 
now in position to render the public additional valuable and much- 
needed service by adopting a uniform and systematic plan of publicity 
in exposing deceptive methods and abuses in insurance. As I see it, 
it is their duty to go further and not only expose them in every State, 
but to jointly make vigorous and determined war upon such practices, 
wherever found. 

They would not be alone in this work. Every decent insurance 
company in the country would support them. Why not try it? 





In the department of business by States in life volume of The In- 
surance Year Book for 1907, the figures of the United States Annuity 
and Life of Chicago were inadvertently omitted from some States in 
which it operates. The following is the correct showing of its busi- 
ness for 1906: 
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Appointments by the Casualty Company of America. 


The following appointments at the home office of the Casualty Com- 
pany of America are announced: 

E. B. Anderson, superintendent of plate-glass department, and H. W. 
Hendrickson, assistant superintendent, in place of F. S. Giles and H. 
Nettle, resigned. 

Mr. Anderson was for ten years connected with the Metropolitan 
Casualty, and during that period filled a number of important positions 
at the home office, both in underwriting and adjusting. Mr. Hendrick- 
son has been for eleven years connected with the plate-glass depart- 
ment of the Fidelity and Casualty and has had a wide experience both 
‘in handling business and adjusting losses in New York city and through- 
out the country. Both of these men are fully qualified in every re- 
spect to develop and increase the plate-glass business of this company 
and will co-operate with you in every possible way in securing new 
business and holding your renewals. 

C. S. Forbes, who has been connected with the liability department 
of this company for the past three years, has been appointed superin- 
tendent of the department in recognition of his faithful and valuable 
services to the company. H. W. Tillinghast, superintendent of the ac- 
cident department, has resigned, and his successor will be appointed 
shortly. Meantime, the business of that department will be given 
prompt and efficient attention by J. P. Marron and H. C. Forbes, as- 
sistant superintendents. 

The net premiums for eight months to September 1, 1907, amounted to 
$992,129, as against $777,837 in 1906, an increase of $214,292, or nearly 
twenty per cent for the period named. 





Examination of London Guarantee and Accident. 


The examination of this company recently made by Actuary S. H. 
Wolfe for the Colorado Insurance Department showed that on Decem- 
ber 31, 1906, the United States branch possessed total admitted assets 
aggregating $2,102,191, and a surplus of $325,153 over all liabilities, in- 
cluding $100,000 of liability reserves in excess of New York and Massa- 
chusetts requirements and the company’s statutory deposit of $250,000. 

Commenting on the company’s condition and method of transacting 
businéss, Actuary Wolfe said in part: 


I have included in the assets an item of bills receivable for $3500, and have 
decreased the outstanding premiums by that amount, as this more properly 
represents the true condition of affairs. I have likewise made an adjustment 
between those premiums which were written subsequent to October 1 and those 
Prior, thereto. This has resulted in an increased disallowance. The estimate, 
which. the company placed upon its outstanding accident claims, was as nearly 
correct as it was possible to obtain from the figures on December 31, but subse- 
quent results have shown that the correct amount is as stated in my report. 

* * The company’s treatment of its policyholders appears to have been 
both just and liberal, and the statement shown above indicates that it has a 
surplus of ovet $300,000 in addition to its statutory deposit for the protection 
of its policyholders. * * * The officers of the company afforded me every 
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opportunity for making this examination, and my particular thanks are due to 
Mr, Lawson for his aissstance in the preparation of the estimate before men- 
tioned. I am indebted to you for valuable suggestions throughout the examina- 
tions, and to Lee J. Wolfe and to W. C. Stainsby for their assistance. 





Casualty Notes. 

—The London Guarantee and Accident Company has just appointed 
J. G. Harvey of Baltimore general agent for Maryland. 

—The directors of the Hartford Steam Boiler Inspection and Insur- 
ance Company have decided to double its present stock by capitalizing 
$500,000 of its surplus. 

—The Plate Glass Underwriters Association of New York met last 
week in the office of the Metropolitan Casualty and voted to accept the 
resignation of the Philadelphia Casualty from the plate glass compact. 

—President Armstrong of the Philadelphia Casualty has appointed 
H. W. Tillinghast to the management of the accident department, and 
F. S. Giles and Hugo Nettle for the plate glass department. The acci- 
dent business is to be handled from Philadelphia, but the plate glass 
managers are to have headquarters in New York. 

—The Missouri Department has licensed the Avtna Accident and Lia- 
bility of Hartford to do accident, health, liability and general casualty 
business, but it is the intention of the company to write only automo- 
bile damage business for the present. J. C. Barrows of St. Louis, gen- 
eral agent for the liability department of the Atna Life, will repre- 
sent the company 

—The Commonwealth Casualty Company of Philadelphia is con- 
stantly adding to its field force, and we learn that the new business 
written so far this year is more than sixty per cent greater than for the 
corresponding period in last year. The special features Included in the 
plans of this company appear to be very popular wherever presented. 
In short, everything appears prosperous with the ‘‘Commonwealth.” 

—The special agents’ convention held by the Pennsylvania Casualty 
Company at their home office in Scranton, September 9, 10, 11 and 12, 
was of a most interesting and helpful nature. The convention was 
called primarily for the purpose of familiarizing the special agents with 
the plans of the company with regard to the year-end campaign, which 
opens October 1. The convention, presided over by Vice-President 
Nichols, was addressed by Secretary Kingsbury, Assistant Secretary 
Stocker, Plate Glass Manager Clarke, Assistant Secretary Coar, Chief 
Inspector Clark, Advertising Manager Edward Walker and H. H. Lovell, 
the new general manager of the Title Guaranty and Surety Company. 
The work of the convention was extremely instructive, thorough and 
inspiring, and the management believes that much good will result. At 
the close of the convention, the traveling specials presented Third Vice- 
President and Agency Manager Nichols with a handsome silver-mounted 
silk umbrella as a slight token of their loyalty and esteem. 





—The National Life of the U. S. of A. announces the appointment of W. E. 
Ten Broeck as its general manager for Northern Illinois and Northern Indiana, 
with headquarters in Chicago. The several general agencies in Chicago and 
throughout the territory mentioned will be consolidated and under the direction 
of Mr. Ten Broeck after October 1. He has been with the Equitable Life as 
agency manager for Wisconsin and Upper Michigan and as agency supervisor for 
the States of Illinois, Wisconsin and Upper Michigan since January last. 








UNION 
NoRTHUMBERLAND 
INDIANA 

T10Ga 

York 


The Order of Unity, the “Little Giant” of Pittsburgh, wants a manager 
for each of the above Counties of Pennsylvania, as well as one or two others 
It has a reputation which means money for its representatives. 

Membership covers illness, injury, old age and death. 

Choice territory also open in New Jersey, Kentucky, Virginia, West 
Virginia and Alabama. Good men can have excellent commission contract 
and every opportunity for advancement. Address, 


CHARLES H. COONS, Supreme Sec’y, Btiaime 


Building 


THE 


Perfect 
Permanent 


Protection 
Plan 








Pittsburgh, Pa, 
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Reporting and Adjusting Companies. 


THE HOOPER-HOLMI ES INFORMATION BUREAU 
NASSAU ST 
&7 NINSPECTION DEPARTMENT 
This Bureau, through itsinspectors and local -czzespondents, is prepared to make prompt and 
thorough Selina and investigations of applicants, claims, agents, and medical examiners. for 
life an ae at all points throughout the U.S.and Canada. We offer exceptional 
facilities for service of this character, having over one miltion alee file, for reference We 
have recently the business of the Ho Imes Mercantile Agency of New York, thus adding 
materially to our facilities, Blanks for — furnished on application No contract or sub- 


d, bills being rendered month 
W DEM HOOPER. President ” BAYARD P. HOLMES, Vice-President 














Life Insurance Loans and Pnvestments. 





IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies , 7a at 6 per cent. 
Give larger cash and loan values than compan 
Premiums continued to maturity of policies. i paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
_— V. FOX, EourrasBLe Buripine, Carcaco, ILL. 








Prominent Zgents and ‘Brokers. 
PERCY B. DUTTON Naw YORK OVATE mANACER 


OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 
Assets, $704 893 Surplus to Policyholders, $457,215 
Teutonia Fire Insurance Co., of Allegheny, Pa. 
Assets, $718,538 Surplus to Policyholders, $459,320 


RWIN & GRIFFIN, GENERAL AGENTS 
NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
Frankfort Marine & Accident Co., of Frankfort, Germany 
New York Plate Glass Insurance Co., of New York. 

















W. BEALS, 


. 76 WILLIAM STREET, NEW YORK CITY. 


Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 


Prominent Ligents and Brokers. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers Pierce Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co. of Louisville. 
Representing: 
Norwich , Hamburg-Bremen, Philadel Underwri Fidelity, Indemnity, Austin, New Jersey 


ters, 
8! -~ Delaware, Springfield, Frankfort, U. g ie and Guaranty Ce, N.Y. 
Plate Glass, Casualty Co, of America, London Guarantee and (ol 











Correspondence Solicited 





L. PETTIBONE & CO. 


™ Best Companies Surplus Lines 
19 9 Liberty St: Street ie ee 


GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THE CITY OF NEW YORK 


Prompt Service 
_ NEw YORK 








REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 
ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 
COMPANIES. 





oe & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 


re B. ROGERS, JR. 


GENERAL AGENT FOR KENTUCKY FOR 
Austin Fire Ins. Co., Dallas, Texas. 
Commonwealth Fire Ins. Co., Dallas, Texas. 

406 KELLER BLDG., LOUISVILLE, KY 





Correspondence Solicited. 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines. 





eee, R. TUTTLE, 
FIRE UNDERWRITER 
SYRACUSE, NEW ' YORK. 


N. Y., Penna. and New Jersey State Manager. 
Correspondence with resident agents desired. 








HeERsert Buxton, Pres. and Mgr. 
UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wrrt1am Srreet, New Yorx. 
Correspondence Solicited. 


L. Austin Jounson, Soe 





HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 
Law Fidelity and General Insurance Co. 
National Mercantile Insurance Ass'n 
— GENERAL AGENTS 
Florida Home Insurance Co., Marian ag 
Acme Fire Insurance Co., Lisbon, 
Des Moines Fire Insurance Co Co., wo Des = own 
Fidelity nsurance oines, 
Atlas Fire Insurance Co., Des Moines, lowa 
NEW JERSEY AGENTS 
Ohio German Fire Insurance Co., Toledo, Ohio. 


Surplus Lines Throughout the United States Handled for Brokers 
Correspondence Solicited. 


45-47-49 WILLIAM STREET, NEW YORK. 





Established 1870. 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - - ~ = 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


OANIEL WOODCOCK & 60, “sere 


'o affidavits required. 
Conan dng ene Co 


ane Fire  tasurance Co, 
Des Moines 
Equitable Mutual Fire | 


ontreal, 
19 Liberty Street, - New York wt og —_ aus 


CHURCHILL WHITTEMORE Co. 


JERSEY CITY 





SURPLUS INSURANCE, 








e 1 A tachtooe N. FOURTH ST. (ist Floor Pierce Bldg.), ST. LOUIS, MO. 
=. iinmeereh Gi: wealth, North River, Continental, Mercantile, Spring Garden, St. Commerce, 
berth iy, eae Union, Kastern Sta: Granite Rhode 

Soe Se ee 
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Prominent Agents and Brokers at Chicago. 


Gro. W. MoNTGOMERY M. L. C. FunKHovusER 


MONTGOMERY & FUNKHOUSER 


INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 
Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co., 


Philadelphia; Farmers & Merchants Ins. Co., Lincoln, Neb.; and Lloyds Plate Glass Ins. 
Co., New York. 


WLM. UMBDENSTOCK & C0. 











GENERAL AGENTS 


RELIABLE FACILITIES FOR Alias Insurance Co. .. 2 
PLACING LARGE LINES = #igelicgins'caeC® . *. of fows 
FORAGENTS ANYWIEREINU.s.  COmmerciallns.Co. - of Texas 

Law FidelityIns.Co. - of England 
159 La Salle Street GHIGAGO Lloyds - « London, Eoslend 








Hctuarial, 








AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 





yor C. WRIGHT, 


Successor to ELizuR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, ‘‘ Actuary” 





M M. DAWSON, F. I. A. 
* CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORE CITY 





Cua J. HARVEY, F. 1. A. 
Fellow of the Institute of Actuaries of Great Britain 
and Treland 


CONSULTING ACTUARY 
Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





lata BARNETT, 


CONSULTING ACTUARY, 


311 RQvITABLE BUILDING, ATLANTA, GA 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIa«. 








UBLICATIONS OF C. & E. LAYTON. 

The igned are sole agents in the United States for the old-established publishing 
house of Cuteness -of Londi Jand, whose long list of publications on fire, 
life, marine and other ele age epee the most valuable and standard treatises 
on these subjects. Sgnp Five Cent STAMP FOR CATALOGUE. 

THE SPECTATOR COMPANY, 135 William Street, New York 





Actuarial, 





J AMES W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, = - = Ann Arbor, Michigan. 





J H. NITCHIE, 
: ACTUARWT 


153 LA SALLE STREET 
. 919 Association Building 


Telephones } Conta 700 


CHICAGO 





pave L. WOOLSTON, 
CONSULTING ACTUARY, 


214 SYMES BLDG., - - - 


REDERIC S. WITHINGTON 
CONSULTING ACTUARY 
No. 390 Good Block Des Moines, lowa 


DENVER, COL. 





Fg 4 years’ experience in Mutual 1917 
The Mutnal Life Insurance Company of New York Telephones 
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‘T= DILEMMA OF FRATERNAL ORDERS. 


A sixteen-page leaflet of text and tables, showing that the increas. 
ing cost and loss of members demand radical changes in the assessment 
fraternal system. The tables are brought up to January 1, 1907. An 
important new table covers the death rate experienced by 30 leading 
fraternal orders, year by year, for 20 years. This leaflet should be 
placed in the hands of all life insurance agents who meet the fraternal 
orders in competition. 


PRICES: $25.00 per 1000 copies; $15.00 per 500 copies; $4.00 per 100 copies 
Send 10 cents for sample copy 
THE SPECTATOR COMPANY, 
135 William Street, New York. 
ANOVER FIRE INSURANCE CO. 


No. 34 Pine Street, New Yore. OncGanizep 1852 
STATEMENT, JANUARY 1, 1907 





CAPITAL ccccccccccccesces $1,000,000 Reserve for all other liabilities $312,264 
eae for reinsurance....... 2,023,873 Net surplus .....ssccccsseccses 892,296 
Total assets ...ccccccccccccccccccccccccccccccccccsccccsccvccscoscoeeces $4,228,427 





R. EMORY WARFIELD, President. 
JOSEPH McCORD, Vice-Pres. and Sec’y. WM. MORRISON, Ass’t Secretary. 


AIN AND LOSS EXHIBIT FOR 1906. 


A valuable leaflet showing the various items of the Gain 
and Loss Exhibit as supplied by over fifty life insurance companies 
to the insurance departments in their annual reports. Appropriate - 
ratios are given and a comparative table shows the ratios for the ten 
years ending with December 31, 1906. 

This compilation is the best made dealing with this important 
exhibit 





PRICES: $20.00 per 1,000; $12.00 per 500; $3.00 per 100. 
Send ten cents for sample copy. 


THE SPECTATOR COMPANY, 
135 William Street, New York. 
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NOW READY. 


SEVENTH ANNUAL EDITION. 
1907 


Fire Insurance Laws, Taxes 
and Fees 


A publication for the use of Fire Underwriters, containing a 
DIGEST OF THE STATUTORY REQUIREMENTS IN THE UNITED 
STATES AND CANADA, WITH MANY QUOTATIONS FROM THE 
STATUTES RELATING TO FIRE INSURANCE MATTERS. 
THIS WORK ALSO EMBRACES A COMPILATION OF 
THE COUNTY AND MUNICIPAL TAXES AND 
FEES REQUIRED IN THE VARIOUS STATES 
AND TERRITORIES. 


A Series of 
35 SUBJECT INDEXES 

aid materially in rendering this publication an exceedingly valuable 
one for quick reference. Thus, for illustration, under the heading of 
‘‘Taxes”’ is given a list of the States levying taxes upon fire insurance 
companies with a column showing the percentage, and another column 
stating the page of the book upon which more detailed information 
on this subject is presented. Following the General Index and the 
Subject Indexes, appear synopses of, or quotations from, the laws 
bearing upon the below-mentioned subjects in all the States and 
Territories, and in Canada, the matter relating to each State being 
grouped together. The topics treated are as follows: 


STATE REQUIREMENTS. 
Agents Defined Impairments 
Agents Licenses Investments Prescribed 
Annual Statements Licensed Brokers 


‘Anti-Coinsurance Lloyds 
Anti-Compact Miscellaneous 
Attorney Mutual Companies 


Preliminary Documents 
Publication 


Cancellation of Policy 
Capital Required 


Deposit Reciprocal Law 
Domestic Companies Reinsurance 
Examinations Reinsurance Reserve 
Fees Resident Agents 


Semi-Annual Statements 
Standard Policy 
Taxes 


Fire Department Tax 

Fire Marshal 

Foreign Companies’ Home 
Office Statements Tax Statements 

General Penalty Valued Policy 


COUNTY TAXES AND FEES. 
MUNICIPAL TAXES AND FEES. 

Under the last two titles are listed the counties and towns known to 
require taxes or fees to be paid by fire insurance companies or their 
agents, with their respective amounts or percentages, and in many 
instances, the dates. 

The general plan of “Fire Insurance Laws, Taxes and Fees” con- 
templates digesting the laws on the above topics in cases where there 
is no apparent ambiguity of meaning; but to quote 7m extenso portions 
of the statutes which are deemed to be susceptible to more than one 
interpretation. 

The codification of the system of county and municipal taxes and 
fees is unique, having never been, in any other publication, undertaken 
for the whole country. 

FIRE INSURANCE LAWS, TAXES AND FEES. 
is a handsome book of about 380 pages, bound in law sheep. Every 
officer, department manager, and special agent of a fire insurance 
company should possess a copy of this work, which, for general purposes, 
is more than a substitute for a large library of law books. 


Sent, Express Prepaid, on Receipt of FIVE DOLLARS. 





THE FRANKFORT 


MARINE, ACCIDENT and PLATE GLASS 


INSURANCE CO. 


FRANKFORT-ON-THE-MAIN, - 


ESTABLISHED 1865 
United States Department, 100 William St., New York, N.Y. 


TRUSTEES 
RICHARD DELAFIELD, Pres. of National Park Bank 
ERNST THALMANN, of Thalmann & Co. 
inois Central 


2 ANT em ee of Railroad 
Cc. H. FRAN N, U. S. Mgr. and Att'y JNO. M. SMITH, Sec. U. S. Branch 


GERMANY 


Employers and Public Liabilities, Elevator Insurance, Workmen’s 
Collective, Teams, Burglary, Individual Accident and Health, 


and Industrial Accident. 
$550,000.00 


DEPOSITED WITH INSURANCE DEPARTMENTS IN THE 
AGENTS WANTED FOR UNOCCUPIED TERRITORY. 


UNITED STATES FOR PROTECTION OF POLICYHOLDERS 
The Story 
OF 








R. HENDRICK" has become recognized 
through his articles in McClure’s 
Magazine asthe leading lay writer on 
insurance. It is in response to a general de- 
mand, not only on the part of the public, but 
on the part of companies and agents through- 
e out the country as well, that these articles, 
which are as notable for their fairness and im- 

e cu — as for their comprehensiveness and 

ucidity, have now been gathered into book 

form with a new general introduction, explain- 
ing the recent developments in insurance 
situation which led to the publication of the 
series. Unlike most that has recently been 
written on this subject, these articles are in no 
sense an attack, nor are they limited merely to 
the criticism of certain abuses that have grown 


Insurance 

















up — —— They are of rae tom 
. scope than this and constitute a veritable history 
By Burton J . Hendrick of life insurance in America, as well as an ex- 
2000 planationof the principles upon which itis based. 
$1.20 net. Addres THE SPECTATOR COMPANY 

: Sole Selling Agents for the Insurance World 
Postpaid, $1.32 135 WILLIAM STREET, = NEW YORK 

















The Indiana and Ohio 
Live Stock Insurance Company 


CRAWFORDSVILLE, INDIANA 
Established 1886 


PAID UP CAPITAL (InCash)- - -= = = $100,000.00 
ASSETS OVER = - = ses = = = «= 200,000.00 
BONDS DEPOSITED WITH INSURANCE DEPT. - = 100,000.00 


These bonds are for the protection of all Policy- 

holders, For particulars write your State Agent 

or Home ce, Crawfordsville, INDIANA, 

- r oa } State Agents, Minneanolis, Minnesota, 
ock & Watson, ” ™ Detroit, Michigan. 
C. F. Way, i Agent, Lincoln, Nebraska. 

H. G. Hoffmans ” 4 Mt. Sterling, Kentucky. 
The J. F. Hurt Insurance Agency, Tazewell, Virginia. 
W. J. Crouch, State Agent, Sedalia, Missouri. 

a x4 Topeka, Kansas. 





Loop. & Semans, 53 Agents,, Oklahoma City, Oklahoma. 
Tom B. Bowman, ve Agent, Philippi, W. Virginia. 

R. I. Williams, Bf sa Bloomington, Illinois. 

Ellis Insurance Agency, Selma labama. 

Edward Van Camp, State Agent, Los Angeles California, 
Darwin Ahrens, a se Monticello, Arkansas. 
Bismarck O. Selbach, ” sa Denver, Colorado. 

Minor C. Smith, - = Wilmington, Delaware. 








